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Vehicle monthly sales in Japan aren’t stable
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Production, sales, export and import of Japan haie
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. . . . JAPIA
Population pyramid & driver’s license holders

2016 126.323.000 2016 324.118.000 2016 64.668.000
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Driver’s License holders of young generation in Japan
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In accordance with decrease 25,000
of young generation,

license holders are also
falling. Who buy vehicle ! 15,000 -
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Young generation buys vehicles ?

_JAPIA

JAMA’s questionnaire for young generation in 2016 said...
(Young generation= 30 years old or less, engaged and no vehicle)

» Are you interested in Vehicles ? = None and little interest are 69% !
» Do you want a vehicle ? = None and little interest are 59% !
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Visitors of Tokyo motor show & vehicle sales
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OEMs export by region _JAPIA

Export depend on U.S. Market...
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OEMs overseas production by region _JAPIA

(thousand unit)

Productions in Asia & U.S. are expanding stably
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18,890

18,094
20,000 17,476 o1 92
16,756 %0
15,823 106
15,000 13,181 13,382 ﬁ 5,021
%3 4,786 4,823
4,253

9,630

10,000 3,390 3,068 9,943

5,000

2010 2011 2012 2013 2014 2015 2016

Note: Overseas production 2016 is estimated by growth rate between Jan. and Jun., 2016
Source: JAMA



No. of productions of Japanese OEMs by major countries (CY 2016) §#/.\J/.\

Total No. of Production of Japanese OEMs in 2016 = (1.6% increased to CY 2015)
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2. JAPIA members



Production of JAPIA members in Japan & overseas JAPIA

(trillion JP yen) Overseas production will
overtake domestic production
250 in the near future.
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Operating profits of JAPIA members by region s

Profits from domestic production are going
(billion JP yen) down and overseas productions are much
more important for the members.
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Data: FY 2015, as of March 2016

Source: JAPIA
Note: Figures are by inquiries from consolidated accounts of listed members and percentage of reply is about 55% to 65% 13



Overseas production of JAPIA members by region JAPIA

(trillion JP yen)
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b Mexico are expanding more than

that of in China and in ASEAN. 101
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Source: JAPIA 14



No. of overseas production sites of JAPIA members _JAPIA

As No. of production sites, China is No. 1
country. Because not only large companies, but
also middle and small sized member

2000 companies are manufacturing in this country.

In 52 countries

(No. of companies)

1,949 1,989 1,986
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Data: FY 2015, as of March 2016
Source: JAPIA
Note: Total includes other regions 15



No. of overseas production sites of JAPIA members

_JAPIA
- No. of increase to the previous year -
[ Investment in Mexico was vivid,
but what happens in the future ?
2009 2010 2011 2012 2013 2014 2015
1 China(+410) China (428) China (+38) China(431) Mexico (+16) Mexico(+15) Mexico(+6)
2 Thailand (+10) Indonesia(4+20) |China(414) Thailand(+11)
. . . . . . Indonesia (+2)
3 Thailand (47) Indonesia(+9) [Indonesia(+14) |Mexico(+15) Indonesia(+13) |[China(48)
4 Indonesia (+3) Thailand (+8) USA(+8) Vietnam (+5) Malaysia (+1)
Mexico (+3) Vietnam (+3) Russia (+6) Vietnam (+1)
5 Brazil (+7) Vietnam (+6) USA(+4)
Germany(+3) Thailand (+6)
Laos(+1)
6 USA(+2) Morocco(+3)  [Mexico(+6) Thailand(+4)  |Brazil (+5) Brazil (+2)
Paraguay (+1)
7 Germany(+4)  [Russia(+4) Russia(+2)
France (+1)
8 France(+2) Malaysia(+3) |Malaysia(+3) [Germany(+4)
9 Vietnam (+3) USA(+3) Czech(+4) Moldova (+1)
10 Poland (+3) Turkey (+3)
Data: FY, as of March 2016 16

Source: JAPIA




No. of overseas production sites & sales bases _JAPIA

of JAPIA members by major countries

(No. of companies)
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Source: JAPIA



Local contents of overseas production sites of JAPIA members by region JAPIA

%
o) It looks high level. But, In NICs, JAPIA members (Tierl) are supported by Japanese Teir2.
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No. of employees in overseas production sites of JAPIA members /.

Overseas production level in 2015 is almost
2.8 times as that of in 2009 and No. of
employees overseas sites is 1.8 times.

(thousand employees)
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Source: JAPIA



No. of overseas production sites & sales bases of JAPIA members 1/4 W/ \JV.

Data: FY 2015, as of March 2016
Source: JAPIA
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No. of overseas production sites & sales bases of JAPIA members 2/4 W/ \JV.
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Data: FY 2015, as of March 2016
Source: JAPIA
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No. of overseas production sites & sales bases of JAPIA members 3/4 W/,

A\
Russia: 15/5/1

Netherland: 1/4/9 & ; Poland:71/1/0 Q
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No. of Overseas Production Sites & Sales Bases of JAPIA Members 4/4 W/ \JJ\

UAE: 0/7/0

South Africa: 8/2/0

Data: FY 2015, as of March 2016
Source: JAPIA
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Cover region of EPA/FTA

_JAPIA

YV V

The government’s goal is 70% of all trade are covered by EPA by the end of 2017.

For the moment, the cover ratio mentioned above is less than 25% (USA=40% and EU=30%) .

EPA with 13 countries and 1 region are in force. EAP With EU and S. Korea/China and RCEP
(Regional Comprehensive Economic Partnership) are under Negotiation.

D e
-
EU .7 Mongolia = A_FH‘H } %&%
Under Negotiation Inforce{jun. 2016 — S =——— ==y
= X0 China-Japan-Korea TPP ="
switzerdand India Under Negotiation Signed inFeb 2016) Ve L § 1
= Inforce L~
e twe201) (] china ||| South Korea ==
Turkey | ASEAN =
Under in farcel Dec_2008) Laos Viet Nam ~ -
Negotiation o In force(Oct.2009) A ;
Myanmar || Cambodia — Mexico Colombia
= Malaysia Brunei InforcelApr. 2005) BT —
GCC Thailand Philippines |||inforcepul 2008} || ||in forcetiul 2008 Revised{ Apr. 2012} SR
Negotiation Postponed [JlInforcelNov 20073 ||| inforce{ Dec.2008) —
GCC : Saudi Arabia, gl . Singapore
Kuwait, UAE, Bahrain, Indonesia > Inforce{Nov.2002}
Catar, Oman Inforce{Jul.2008) Revised 2007 Peru

Inforce (Mar. 2012}

Australia
e In force{lan.2015)

New Zeland |

Chile

Infarce [Sep. 2007)

RCEP

(10 ASEAM countries

+ lapan, China, Korea, India,
Australia and Mew Zealand)
Under Negotiation

Data: as of Oct., 2016

Source: METI
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What are Japanese companies expecting of RCEP ?

(Replies from Japanese companies = all mdustrles in ASIA)

Improving protection of intellectual property right _

Elimination or deregulation of restriction in service industry _

Level of tariff is not first priority,
but customs procedure !

Elimination or deregulation of restriction in foreign investment _

Preparing competitive envelopment of fair trade [ NN QR

Elimination or deregulation of non tariff barrier [ N
Joining ASEAN+China, S.Korea, India, Australia and New Zealand ||
Deregulation of visa for working [ D
Unification of rule of origin to be easy to use _

0
0 5 10 15 20 25 30 35 40 45 ( A))

Source: JETRO research 2016 25



What are the problems for JAPIA member companies overseas ? JAPIA

(No.)
Member companies are also facing
40 difficulties with procedure of customs
35 office in manufacturing countries.
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Source: Inquiry study of JAPIA in 2016
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3. Topic - Mexico



Vehicle production, sales & export of Mexico

Why Mexico ? Not only NAFTA,
(thousand unit) Mexico took into effect EPA/FTA
4,000 \with 46 countries and regions.
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Note: GDP 2016 is estimated by IMF
Source: IMF & MarkLines
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_JAPIA

Japanese vehicle production & sales in Mexico

(thousand unit) Both production and
4,000 sales of Japanese OEM
4500 are going well so far. 3399 3,465
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No. of production sites of Japanese OEMs & JAPIA members in Mexico

_JAPIA

( Guanajuato is most vivid
state for JAPIA members.

Aishin Seiki Co., Ltd.

Denso Corporation

Tokai Rika Co., Ltd

Toyoda Gosei Co., Ltd.

Nippon Kayaku Co., Ltd.
Nippon Seiki Co., Ltd.

Nippon Kasei Chemical Co., Ltd.
Mitsuba Corporation

Piolax Inc.

Sonora

Sumitomo Wiring Systems, Ltd.
Furukawa electric Co., Ltd
Yazaki Corporation

Panasonic Corpotation
Yazaki Corporation
HAMANAKODENSO Co., Ltd.

(}}J‘x"ﬁn

Alpine Electronics, Inc. TOYOta'S new plant is to be

Chihuahua

N

Aisan Ind. Co., Ltd.
Eagle Industry Co., Ltd.
Toyoda Gosei Co., Ltd. !
F.C.C. Co.,Ltd.

Otsuka Koki CO.,LTD.

Keihin corporation.

Koito manufacturing Co., Ltd.
Toyota Boshoku Corp.

Jtekt Corp.

Central Motor Wheel Co., Ltd.
Midori Anzen Co., Ltd.

Aguascalientes

Exedy Corporation

Calsonic Kansei Corporation
Sanoh Industrial Co., Ltd.
Jatco Ltd.

Sumitomo Wiring Systems, Ltd.
Tachi-S Co., Ltd..

Nishikawa Rubber Co., Ltd.
Howa Textile Ind. Co., Ltd.
Unipres Corporation

Yorozu Corporation

Fujikiko co. Ltd

Riken corporation.

Advics Co., Ltd.
Stanley Electric Co., Ltd
Daido Metal Co., Ltd

Data: as of March, 2016
Source: JAMA & JAPIA

Distrito Federal

Toyoda Gosei Co., Ltd. A
Fujitsu Ten Ltd. Operated n 2019.

Panasonic Corporation
Mikuni Corporation
G.S.Electech., INC

TS Tech Co.,Ltd.

J

Sanden Corporation
Sumitomo Wiring Systems, Ltd.
Toyota boshoku corporation.

Coahuila -~

\J
MAZDA TOYOTA

Nhk Spring Co.,Ltd., Thk Rhythm CO., Ltd., DaikyoNishikawa Corp.
TS Tech Co.,Ltd., Topy Ind. Ltd., Hiruta Kogyo Co., Ltd., Fuji oozx Inc.
Ryobi Ltd., Ashimori Ind. Co., Ltd., Usui kokusai sangyou kaisha, Ltd.
Kasai Kogyo Co., Ltd. , Keylex Corp., Roki Co., Ltd., F.Tech inc.
G.S.Electech., INC., G-TEKT co., Ltd., Showa Corporation, Nifco Inc.
Fukoku Co., Ltd., U-Shin Ltd., Yutaka Giken Company Limited
Yorozu Corporation, Imasen Electric Industrial Co., Ltd.

Johnan Manufacturing Inc., Kinugawa Rubber Industrial Co., Ltd.
Furukawa Electric Co., Ltd., Akebono Brake Industry co., Ltd.
Nishikawa Rubber Co.,Ltd., Pacific Engineering Corporation.

Tokyo Roki Co., Ltd., Nissin Kogyo Co., Ltd., Nsk Ltd.,

Toyoda Gosei Co., Ltd. Aisin Takaoka Co., Ltd.

OMRON Automotive Electronics Co. Ltd.

Nihon Plast Co., Ltd.

Harada Industry Co., Ltd.

Hitachi Automotive Systems, Ltd
Kurashiki Kako Co., Ltd.
Mitsubishi Electric Corp.

Guanajuato‘
Queretaro e
H1dalg0 N

‘Mlchoacan Mexwo '

.
- =d
- i

1
"

Tlaxcala

Cdmpeche !

ﬂ
\—/Tabasco .

Veracruz

‘;

Morelos

Kiriu Corporation.
sumitomo wiring systems LTD.

GUATEMALA™ |
_HONDURAS
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Production of JAPIA members in N.A. JAPIA

(JPY billion)
7,000
For the moment, share of Mexico 6,377
in production is not so big yet...
6,000
5,000

m Canada 1 Mexico

4,000

3,000

2,000

1,000

0
2009 2010 2011 2012 2013 2014 2015

Data: FY, as of March 2016 31
Source:JAPIA



No. of employees at production sites of JAPIA members in N.A. VLTS

200,000 197,638
But, No. employees are
increasing rapidly in compare
with the production. 163,134

150,000
mUSA. m Canada = Mexico

103,574 105,615 103,135

97,661 100,399
100,000

50,000

0
2009 2010 2011 2012 2013 2014 2015

Data: FY, as of March 2016
Source: JAPIA 32
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Source: JAPIA & MarkLines

Supplier’s tendency JAPIA

Local contents & No. of production sites |(No-)

The figures of local contents
aren’t stable statistically.
But, shortages of Tier 2 and
Tier 3 are obvious.

“mn

2010 2011 2012 2013 2014

I No. of production site/Mexico === | ocal contents/Global

=== | 0cal contents/Mexico
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100
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Local contents and suppliers in Mexico in automotive & electronic industries _JAPIA

- In compare with China & Thailand -

Where are the suppliers (2015) ?

m China m S.Korea » ASEAN

60% of local suppliers
are foreign capital.

® Local m lapan m USA
Mexico | .
(2014)

W Other Asia " Europe others

Mexico

China

Thailand

0% 10% 2006 300 40% 50% 60% 70% 80% 90% 100%

In case of local suppliers, which capital are they (2015)?

@ Japanese capital g Local Capital . Other capital

Mexico
(2014)

Mexico

China

Thailand

0% 10% 20% 30% 40% S0% 60% 7% B0% S0%% 100%

Source: JETRO research 2016 34



Vehicle production, sales, exports and imports

among U.S.A., Mexico and Japan (2016)

If NAFTA is revised
and tariff increase
is carry out ?

Who pays the cost and
how covers the sales —
production gap of

vehicles in the U.S.A. |

Unit: No. of Vehicles
Source: MOF, JAMA, AMIA & MarkLines

1,735,480

125,128

2,380,048

_JAPIA

4,409

144,960
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Auto Parts exports and imports among U.S.A., Mexico and Japan (2016) /17

/The U.S.A. is exporting & )
importing a huge amount of
auto parts with Mexico. In case
of imposing on them, what

\_happens !

If NAFTA is revised

and tariff increase USS 7.782 billion
is carry out ?

J

U.S.A.

USS 0.450 billion

USS 1.566 billion USS 15.675 billion

USS 22.476 billion

USS 0.451 billion

Note: 1) Figures are based on customs clearance bases
2) Category of auto parts = HS code 87.08
3) Exchange rate JP Yen/U.S. S =110

Source: MOF and World Trade Atlas 3



OEMs production plans in N.A. haie

Most of OEMs had plans for expanding
4,000k m— productions in Mexico. But,...

3,500k @

3000k | ECA

2,500k o 2\ &
) A4

2,000k

1,500k H%'
1,000k
500k
Ok

2016 | 2020 | 2016 | 2020 | 2016 | 2020 | 2016 | 2020 | 2016 | 2020 | 2016 | 2020 | 2016 | 2020 | 2016 | 2020
FCA Ford GM Honda Hyundai  |Renault-Nissan Toyota vw
mMexico| 438 | 460 | 387 | 757 | 717 | 866 | 255 | 244 | 109 | 380 | 837 | 895 | 140 | 352 | 433 | 729

mCanada| 577 | 435 | 272 | 184 | 519 | 318 | 414 | 425 0 0 0 0 600 | 463 0 0
mUSA 1,538 | 1,483 | 2,395 2,237 | 2,396 | 2,301 | 1,293 | 1,361 | 753 | 707 [1,012| 788 |1376|1372| 94 154

Source: LMC Automotive




_JAPIA

Market share in the U.S.A.

OEMs market share by country of
manufacture in the U.S.A.

] [ % of made in Mexico by OEMs in the U.S.A. ]

w2020 = 2016
2007 - | E iz o :
Volkswagen [
2005 | A 1
. Mazda [
2009 [ A s 4o Renault-Nissan [y
—
2010 L -4
Made in Mexico Ford ™
2011 is expanding ! BMW
2012 [ a0 110 4 Hyundaj ===
Toyota
S e s w9 s |
2013 48889 FCA .
2014 [ e e s sl Honda [k
: 10
201 TS 3 o 2oclon
Tesla
2016 | 6351 Fuji Heavy
0% 20% 40% 60% 80% 100% 0% 20% 40% 60%

W U.S./Canada M Mexico M Japan " Germany M Korea M Others Sowrce: LMC Automotive



JAPIA
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Thank you for your attention !
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